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Online and Offline Consumption Equilibrium Analysis
—Based on Extended Hotelling Models

ZHANG Jiyangl, YANG Mei®
(1. Party School of Anhui Provincial Committee of C. P. C[Anhui Academy of Governance), Hefei 230022, China;
2. School of Business, Nanjing University, Nanjing 210093, China)

Abstract: Based on the extended Hotelling linear city model, this paper constructs a theoretical framework for the equilibrium analysis
of online and offline consumption, it is conducive to promoting the deep integration of online and offline consumption. The paper finds
that time cost and distance cost are the reasons for the coexistence of online and offline consumption; after incorporating the time-cost
function, the offline demand will increase with the increase of the time spent on online consumption; the cost of service experience for
offline demand has a positive elasticity, but the size of the elasticity depends on the combined effect of related parameters; the degree
of price sensitivity of offline demand is moderated by offline service differences. Based on the above conclusions, this paper focuses on
how to promote the deep integration of online and offline consumption, and puts forward relevant policy recommendations to build the
comparative advantages of online and offline consumption.

Key words: online consumption; offline consumption; Hotelling linear city model; equilibrium analysis



